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Paper V: Advanced Microeconomics
1. Show how revealed preference hypotheses can be used to establish the law of demand

and to prove the existence and convexity of the indifference curve.

10+10=20
Or
2. Distinguish between a risk-lover and a risk-averter. Using the expected utility
hypothesis, derive the utility function of a risk-lover and a risk-averter. 6+14=20

Paper VI: Macroeconomic Theory -11
1. Explain the Kaldor’s model of business cycle. What are the main weaknesses in

Kaldor’s model? 15+5=20

Or
2. Explain critically the Tobin’s Portfolio Balance Approach. 20

Paper VII: Mathematical Methods for Economic Analysis-11
1. Present the interpretation of Lambda in a utility maximization problem with

equality constraint. Also prove the Marshallian condition of consumer’s
equilibrium. 10+10=20

Or
2. Explain how a two-person zero-sum game with a pay-off matrix of order m x n

can be expressed as linear programming of activities. 20

Paper VIII: Elementary Econometrics
1. What is standard error? Explain the characteristics of a good estimator.

4+16=20

Or
2. Prove that OLS estimators are BLUE. 20



